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Current Trends 


HUD’s federally-assisted housing programs are credited with being a major contribut- 
ing factor toward the achievement of the more than 2-million-unit seasonally-adjusted 
housing starts rate in July. The more-than-seasonal jump in multifamily starts was a direct 
result of the large number of HUD Section 8 starts. It appears that the total Section 8 starts 
in fiscal year 1978 (presently estimated at 155,000) will be almost double the 1977 rate. 


The total of mortgage-backed securities issued by HUD’s Government National 
Mortgage Association since the program ‘began in 1970 reached $44 billion in mid-August. 


The Census Bureau reports that the typical new one-family house which sold for 
$38,900 in 1974 would sell for $51,700 on today’s market. This is an increase of 3.8 percent 
above the first quarter of this year and of 12.4 percent above the second quarter of last year. 


As has been expected for some time...short-term interest rates have moved 
noticeably upward. The prime rate was increased from 6.75 to 7 percent by many leading 
banks throughout the country, Treasury bills went up, and project notes totaling $836.5 
million representing 83 Public Housing Agencies were sold in mid-August at an average 
interest rate of 3.272 percent. .. compared to an interest rate in July of 2.99 percent. 


The National Association of Home Builders Monthly Economic Notes reports that the 
cost of building materials rose faster during the past year than the rate for other products. 
The overall average rise in all commodities in the May 1976-1977 period was 7.8 percent 
and for the first quarter of 1977...3.8 percent. The wholesale price level of building 
materials showed the following during the 12-months: Softwood lumber... up 17.8 percent 
...plywood... 14.3... shaped steel...19... roofing. ..15.3...nails...14.4... and brick 
... 13.7 percent. During the April 1976-1977 period. ..average construction wages rose 7 
percent... although the rate for certain crafts in areas where construction activity has been 
high. . . increased more. 


The total population of the United States (including Armed Forces overseas) was 
about 216,647,000 on June 1, 1977. . . according to estimates released by the Census Bureau. 
This represents an increase of 1,659,000...or 0.8 percent...over the estimate for the 
corresponding month a year ago; and an increase of 143,000 over the previous month. The 
monthly gain was the result of a natural increase of 117,000 (excess of births over deaths), 
and estimated net civilian immigration of 26,000. The June 1, 1977 total population 
represents an increase of 12,312,000 over the population on April 1, 1970... the date of the 
census upon which these estimates are based. 


The unusually strong demand for insulating materials sparked by last year’s severe 
winter weather... the desire to save fuel... and the proposal that a tax incentive be given to 
those who install or upgrade home insulation. .. has caused an acute shortage in many areas 
of the country. Home builders are becoming concerned that the shortage could create a 
serious disruption in home building. ..and the President of NAHB has called a meeting of 
builders and insulation industry leaders in Washington to discuss what can be done to head 
off any interruption in the flow of insulation products to builders. 





New Section 8 Regulations Issued 


Secretary Harris announced changes in regulations which are expected to make more 
attractive the securities issued for financing of Section 8 Rental Assisted Projects for 
low-income families. 


The Section 8 Program provides for lower-income tenants to pay 15 to 25 percent of 
their income for rent and for Federal subsidies to owners to bring total monthly payments 
up to the approved total rent of the units. 


The modified regulations are expected to facilitate the financing of the projects. 


The financing is conducted by Public Housing Agencies or instrumentalities through 
the use of tax-exempt securities designed to achieve lowest possible interest costs for 
long-term funding and construction financing. 


The revised regulations. . . besides making the securities more attractive. . . will greatly 
facilitate HUD’s processing of this type of financing and thereby reduce the overall costs of 
the housing. 


The changes also will unblock the backlog of financing applications which were 
awaiting publication of the final regulations. The regulations were published in the Federal 
Register August 3. 

* 


Completion Data Issued 


Data on 1976 completions of sales housing built in developments in 269 Standard 
Metropolitan Statistical Areas (SMSAs), and the number unsold as of January 1, 1977, have 
been issued. The report gives totals for SMSAs only. Since the survey covered only 
subdivisions and multifamily projects with 5 or more completions during the year, it excludes 
about one-third of all privately built sales housing. HUD Area and Insuring Offices will 
provide data on SMSAs in their jurisdictions, and queries about the overall report on the 
Annual Survey of Unsold New Sales Housing should be addressed to HUD, Office of 
Economic Analysis, Room 8204, Washington, D.C. 20410. 


The Census Bureau reports 708,000 housing units were completed during the first 
half of 1977...compared with 605,800 units for the same period in 1976. During 
June... units were completed at a seasonally-adjusted annual rate of 1,620,000...up 6 
percent over May and 18 percent above June 1976. The June completion rate for 
single-family houses was unchanged from May at 1,177,000 but the rate for units in 
apartment buildings (of 5 or more units) was up 10 percent to 319,000. Census said that at 
the end of June housing under construction was at a seasonally-adjusted annual rate of 
1,329,000 units...up from 1,303,000 a month earlier...of which 460,000 were in 
apartment buildings. 


x 
REALTORS Issue Energy-Saving ‘Tips’ 


The National Association of REALTORS. . . the almost half-million member organiza- 
tion of real estate professionals ( approximately 164,000 REALTOR members and 330,000 
affiliate members)... has undertaken a nationwide campaign at the grassroots level to 
promote the conservation of energy and natural resources. A major feature of the program is 
a series of energy-saving ‘tips’ advising homeowners how they can contribute toward 
conservation. 

The tips cover a wide variety of potential savings...and a free brochure. These are 
available from any REALTOR or from the Association headquarters at 430 North Michigan 
Avenue, Chicago, Illinois 60611. 


The ‘tips’ cover a listing of the most common types of problems a homeowner 
encounters...and point out how to avoid and remedy wasteful situations. Some of the 
items: leaky faucets, small electrical appliances,. electric ranges, vacuum cleaners, refrigerators, 
light bulbs, water heaters, and how to save water. 





FYI 


George Washington University (Advanced Management Education Center). . . 2-day 
Seminar: Zero-Base Planning and Budgeting: A Powerful Management Tool. . . Washington, 
D.C., September 29-30. Details: Advanced Management Education Center, School of Govern- 
ment and Business Administration, The George Washington University, Washington, D.C. 
20052. 


Community Associations Institute... 4th National Conference. .. Washington, D.C., 
October 2-5. Details: CA/, 1200 18th St., N.W., Washington, D.C. 20036. 


Urban Land Institute... Semiannual Convention... Atlanta, October 2-4. Details: 
ULI, 1200 18th St., N.W., Washington, D.C. 20036 (202/331-8500). 


Institute of Transportation Engineers. .. Annual Convention. .. Mexico City, October 
2-6. Details: JTE, 1815 N. Fort Myer Dr., Suite 905, P.O. Box 9234, Arlington, VA 22209 
(703/527-5277). 


National Recreation and Park Association... Annual Convention... Las Vegas, 
October 2-6. Details: NRPA, 1601 N. Kent St., Arlington, VA 22209 (703/525-0606). 


Water Pollution Control Federation... Annual Convention. . . Philadelphia, October 
2-7. Details: WPCF, 2626 Pennsylvania Ave., N.W., Washington, D.C. 20037 (202/337-2500). 


National Graduate University... 3-day Course: Administration and Negotiation of 
Federal Grants and Contracts. .. Washington, D.C., October 3-5; Atlanta, October 25-27; New 
Orleans, January 31-February 2 (1978); Washington, D.C., March 28-30; Boston, April 18-20; 
and Chicago, May 2-4. Details: Mrs. Donna Smith, NGU, 1101 North Highland St., Arlington, 
VA 22201 (703/527-4800). 


National Association of Housing and Redevelopment Officials... Annual Convention 
.. Minneapolis, October 4-7. Details: NAHRO, 2600 Virginia Ave., N.W., Washington, D.C. 


20037 (202/333-2020). 


The Public Service Institute... Fall Workshops on Federal Contract and Grant 
Requirements... Denver, October 3-5...and Atlanta, October 27-19. Details: PS/, 8728 
Colesville Road, Silver Spring, Maryland 20910 (301/588-4994). 


American Institute of Planners... Annual Convention... Kansas City, Mo., October 
8-12. Details: Ms. Jean Baumgardner, Conference Coordinator, AJP, 1778 Massachusetts Ave., 
N.W., Washington, D.C. 20036 (202/872-0611). 


* 


New Publications 


Solar Dwelling Design Concepts... a general resource document intended for use by 
designers, home builders, community leaders, local officials, and homeowners who are 
interested in the application of solar heating and cooling to residential structures or are 
considering participating in the Federal Solar Energy Program. The publication provides 
historical background information, a report on existing solar dwellings and systems, a list of 
design considerations and numerous dwelling and site design concepts. 


Published by HUD in cooperation with the Energy Research and Development 
Administration and other Federal agencies, this document is part of an extensive program to 
demonstrate the economic and technical feasibility of solar heating and cooling. Price 
$2.30... from the Superintendent of Documents, Washington, D.C. 20402. 

Economic Investment and the Future of Neighborhoods... a 103 page report issued 
by New York City Human Rights Commissioner Eleanor Holmes Norton, the report 
concludes that a comprehensive city-wide neighborhood reinvestment strategy is necessary 
and possible to stem the encroachment of redlining on neighborhoods, and recommends a 
sweeping system of support for reinvestment, including extensive citizen involvement and 
government action. The report is available free to nonprofit community and neighborhood 
organizations, $3.00 to all others, from the Commissioner’s Research and Information 
Division, 52 Duane Street, 6th Floor, New York 10007. 





Building Trade Wage Rates Rise Moderately 


During the second quarter of 1977...according to the Labor Department. . . there 
was a moderate increase in union building trade wage rates in the 121 cities of over 100,000 
in population that Labor surveys. The average union wage rose 3.7 percent... compared to 
3.9 percent in the same months of 1976. For the 12 months ending June 30... the rise was 
5.8 percent... compared to 6.7 percent in the year ending June 30, 1976. 


Except for 1973 and early 1974...when wage controls were in effect... the 
increases in the first half of 1977 over the previous year were the smallest for any 
comparable period since mid-1968, when the increase was 5.5 percent. Since the third 
quarter of 1976... the annual rate of wage increase has remained about 6 percent. 


These increases represent a marked decline from a quarterly peak of 12.3 percent in 
early 1971 to 4.4 percent in late 1973. They then rose to double that rate by late 1974-early 
1975, and then declined steadily to less than 6 percent by the fourth quarter of 1976. 


Union wage rates in the building trades averaged $10.03 an hour on July 1. Fringe 
benefit payments for health, welfare, pension, and vacations raised the average to 
$12.20...an increase for the year in these benefit payments of 6.7 percent... compared to 
7.9 percent in the same 1976 period. 


July 1 average hourly rates for the 7 leading trades were: bricklayers $10.45; laborers 
$7.94; carpenters $10.22; electricians $11.13; painters $9.87; plasterers $10.06; and plumbers 
$10.87. 

* 


County Year Book Available 


The 1977 County Year Book... published jointly by the National Association of 
Counties and the International City Management Association.:.is a basic source and 
reference book on county government. This is the third edition of the publication, which 
lists the top officials in each of the Nation’s counties, (12,000 in all), along with financial, 
revenue, and expenditure data for the counties. Hard cover. ..320 pages. ..50 tables. It is 
available for $22.50 (post paid)...$21 each if payment accompanies order... from 
NACO/ICMA Joint Data Center, 1140 Connecticut Ave., N.W., Washington, D.C. 20036. 


HU newsletter Published weekly by the Publications and Information Division, Office of the 


Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development... Patricia Roberts Harris, Secretary...James C. Biller, Editor. 
Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superintendent 
of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that 
the publication of this periodical is necessary in the transaction of the public business 
required by law of this Department. Use of funds for printing this periodical has been 
HUD-318-296-ASI approved by the Director of the Office of Management and Budget through 
September 5, 1977 September 30, 1979. 
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